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Guided by the COSO framework, the Company has established a three-line defense model for risk management and internal
control.

;410R %&A0Ag0a Vaga Establish internal control measures to assess and mitigate risks inherent in the
operational execution of various business processes

Establish a compliance management system, ofer guidance on risk management
frameworks, compliance strategies, and oversight of emergency drills, and design risk
assessment and control measures

Conduct internal audits to independently evaluate the efectiveness of risk
management and internal controls across the frst and second lines of defense, and
oversee the execution of improvement measures
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To ensure verical integration, horizontal coordination, and closed-loop management of compliance governance, Luxshare
Precision a0RY@&0a4R % TGN&vgUa TGQGiRRAA this year. Under the superision of the Board of Directors, the Committee
formulates compliance strategies and overall plans, reviews and approves compliance policies and major compliance
initiatives, regularly assesses compliance risks, and oversees the implementation of improvement measures.
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17 BG/BU: Business Group / Business Unit

We strictly comply with laws and regulations in the countries and regions where our business operates, including but
not limited to those concerning anti-unfair competition, anti-money laundering, and trade compliance. We actively
safeguard a fair market environment to ensure the Company's operational safety and compliance.
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In 2025, we focused on expor compliance, cross-border data transfer, and anti-corruption system
construction. We improved policies, strengthened process controls, and conducted specialized training to
continuously enhance all employees' compliance awareness and execution capabilities. These efors aim to
efectively manage business risks, maintain market fairness, and lay a solid foundation for the Company's
sustainable development.
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In November, Luxshare Precision conducted compliance training at its Vietnam Factor, covering
nearly 4,000 assigned personnel. This training program focused on three key areas: Vietnamese
laws and regulations, anti-corruption and anti-briber, and the corporate code of conduct.
Through case studies, paricipants gained a deeper understanding of practical matters such as

contracts, employment, residency, and business operations, ensuring compliance during overseas
assignments and mitigating risk.
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To ensure stable and continuous operations, Luxshare Precision has established a Business Continuity Management (BCM) system
based on emergency response plans for unexpected incidents and business continuity plans, with the goal of "operational stability". The

TONYGY av0 eThg FVRER YigR sgNEAGAGRAR Rad Business Continuity Management Manual ag %UUTAiRY%GUA YRa D d rrycy ORVGRYARO.
Regular multi-scenario Business Continuity Management (BCM) drills are conducted to ensure the continuous and efective response to
potential operational interruption risks.
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As an independent internal audit function, the Company's Internal Audit Deparment seres as the core of the third line of defense.
Through regular inspections, audit reviews, and special examinations, it Ag0Fna0 RavRr a%la <+  FYRARNTAO YR :8%0R Ty

UTgNnaaagiia %rkeR a0ay RUT Yaviio, while continuously monitoring key risk items such as social responsibility, fnancial transactions,
procurement operations, asset management, sales operations, and information security.



