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Create a Conflict-Free Supply Chain Implement Responsible Minerals Management A Long-Term Object that Needs 
Continuous Effort

Closer Supplier Support and Cooperation
We are committed to working closely with suppliers to help them enhance their conflict
minerals management capabilities and awareness, establish and improve conflict minerals
management systems that meet our requirements, and strengthen every link of the conflict-free
value chain.

We provide policy training for new suppliers and hold annual conferences featuring conflict
minerals trainings. Our execution team offers timely guidance including on developing risk
mitigation plans, and shares expertise through various channels to help suppliers eliminate
non-conformant SORs and strengthen upstream management and traceability. Furthermore, the
Company is committed to sharing the latest industry updates accessible to RMI members with
suppliers in a timely manner, and encourages their participation in RMAP certification.

We have developed and regularly update a dedicated training guide, Introduction to Conflict
Minerals Management, which is distributed via an online learning platform. This enhances the
team’s understanding of conflict minerals, enabling more effective support for suppliers.

Supply Chain Risk Identification and Assessment
Luxshare Precision does not directly purchase mineral materials, which poses additional
challenges for supply chain risk identification. The Company adopts an RCOI program to
reasonably trace and investigate the origin of minerals used in our products, determine if
they originate from conflict-affected and high-risk areas or from recycled materials and
scrap, in order to evaluate and control potential risks posed by minerals crucial to our
products' performance.

We conduct due diligence on direct suppliers and require them to provide CMRT/EMRT as
a reasonable method to obtain and trace mineral supply chain procurement information. We
compile data on the SORs in the Company’s minerals supply chain and compare it with the
RCOI database provided by RMI to reasonably determine the minerals' origin.

The Company integrates supplier due diligence with reasonable country of origin
investigation results to comprehensively evaluate and define suppliers’ risk levels. We focus
on CMRT/EMRT reports that list RMAP non-conformant SORs, as well as suppliers
deemed risky based on country of origin investigations.

Accessible Grievance Mechanism
We welcome
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Risk Mitigation and Response Strategies
Luxshare Precision develops and implements different response
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Supply Chain Due Diligence Practices
As a downstream member in the minerals supply chain, Luxshare Precision recognizes the
importance of supply chain due diligence, while also acknowledging the complexity of conducting
independent third-party audits. Therefore, the Company has established procedures to conduct
commercially reasonable due diligence on suppliers. We primarily rely on the professional tools
and authoritative data provided by RMI to perform a comparative analysis of suppliers'
CMRT/EMRT reports. We also leverage the findings from the RMAP's independent third-party
audit program to evaluate whether SORs involved in the supply chain meet conflict-free
requirements. At the same time, we require direct suppliers to establish management systems to
conduct conflict minerals due diligence and tracing for their raw materials. Through collaboration
with direct suppliers, we indirectly participate in the compliance auditing of SORs.
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